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Forecast earnings & valuation

Fiscal year ending Dec-10A  Dec-11A Dec-12E Dec-13E
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3 1:_] —,—‘E‘E]_,—r-‘__ ]—] oo =E ] 7]t o:]] o—‘iq == A ’lj o%. Eq-El-i Revenue (KRWb) 3,634 5,031 5,841 6,496
2012 ¥ FYEE 0]9]S 22% 33F 245, TALS FU7R o F-831d Op EBIT (KRWb) 54.1 87.9 97.0 99.1
P/E USSR SFHEA 10 el A 20% BeD3tel HEF/HE 32,000 | ey e e e o
Ho & sipF 2% 18U d U= A7 34 80ES BEsHA vy EPS (KRW) 2,098 3,06 3,177 3,257
{5]_1 %]\E]_l r‘;:]_.tl;_}., E‘X}'Q’] 7"_-]_ BUY _ﬁ_ X] EPS growth NA 44.2% 5.0% 2.5%
P/E (x) 10.2 7.0 6.7 6.5
OoiHE AMXIA] ESIE jl_ol_; BIrx =15 EV/EBITDA (x) 12.0 16.4 9.4 9.1
» FARF 434 F31E Aot 8257} 5tE Dividend yield 1.2% 1.2% 1.2% 1.2%
P/B (x) 2.5 1.5 1.2 1.0
» A_[H_ EEX_I-IIEE EEEH‘?-: -'"724% 1122 o:llél-él ROE 27.5% 26.0% 19.7% 17.0%
Net debt/equity 24.4% 120.5% 96.5% 79.1%
Cons EPS (KRW) 2,098 3,456 4,158 3,257
» 20124 "ol 11% Sk, =™-==0|Y 17% 5lek =™ Prev EPS (adj) (KRW)
Note: K—IFRS parent basis applied from 2011(excluding equity method gains/losses).
Equity method losses forecast at KRW26bn in FY11 and KRW15bn in FY12
RSE YA S5 Lolstol SEFT| 518 Performance
~——Price Close —— Relative to KOSPI (RHS)
ERFTIE F7 45,000 FollA 32,000 P2 3 =AY, ol BRE |

PREE S 25T GALRY 7H) Aol Hgote =AAEg R |

P/E 10 volA 8 HiZ 37| miE. 27 A% #Rle= § F22 vl

247k oA, 712 Tk Siehe AME 340 Al ZeAet oabn
=2 20129 % 73 gRY WY, FEFTRE FARE 711(6,240 6

9_]. q]q]_]_ LNG project 7].;‘(] (1’ 450 Qi%]_)% g.ﬂ.?}j. %):q] ;‘S] Ty T;H zZA (X] 2k _% Jun-il  Aug-ll Oct-11 Dec-11 Feb-12  Apr-12

10072 A3 i BF $EA0UT A DE Azsie] 4 20121 —

Aol oo P/ 129 2.

32,000
27,000

22,000

Trading data

—y = e Market KRWb/US: 475.6/408.0

2012 1 HI0|2f 11% 518, THL0[ 17% 518 = o e ™ oo
O H B 2] o] TF= ALO =135 T S THAFALO = Free float 50%
T °_°_°°] °_‘;'<‘ W< skard AdgolofA 2012 ]‘5—1 ‘q‘iﬂ] °/\]:’4 e 52-week price high/low KRW19,350 38,500
QH‘% 6.3% 3]'%3: }—@_‘5]’1 ‘?‘gl?—x’t_{' %‘%}O]QI% 0.2%p _5]'63: 5—7@-@} o]oﬂ Daily average turnover (3M) US$1.63m
wieh B 220 Geolole 3% ol et HEAYZAT BT o | Pertormance N Y

- _ - 1 Absolut -3.6% -21.0% -28.8%
E3F 100 24lo] 2 8710 DU ol A% S AP A7 | e dow nem m
Ao 2 187] Agrfdre]Qo] & & JASIA2-S 7RetH, 2012 F £ | Avsolute (US$) 52%  -23.8%  -33.9%
FYoldE T4 FAA thH] 11% skgkoll 13, 2012 d AFL/EFZ 0]¢] | Major shareholders
© 380 (A Y0I2)9] 40%) 0.2 6.1%Y0Y Z7Fe A, FhHl, Apajafe] 5 | FYncertiean Industiai e
HHEAS HHIE 20129 24 woloS F4 720 JollA 600 e
17% 31, ol= Fold sk 243 o] =gzl Al RHEA
°] 150 (20114 260 A= FAte] FH F4A] 80 oYt g
AoZ A7 g2,
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Figure 1 PCISEEAL SHFIL A Valuation

13 June 2012

,

value Value
(KRWbn) per share Comment
(KRW)
1) Operating value
2012E Operating profit 98 Estimated E&P profit at KRW40bn
Operating profit after tax 78 20% corporate income tax rate
P/E (x) 8 Discounted 20% from target P/E of 10x

624 27,959

-

NPV of Yemen LNG project (estimated annual cash inflows of up to KRW30bn until

2) NET Cash 53 2,365 Asof 1Q12
3) Others
NPV of Yeman LNG Project 145 2034
Estimated capital erosion of KRW117bn in cash outflows from Qingdao Hyundai
Value of Qingdao Hyundai (117) till 2014 and valued its operation at 0 after then
28 1,255
Total value 705 31,579 1)+2)+3)
# of shares (mn) 22.3
Target price 32,000
Current price (6/12) 21,150
Upside potential 51%
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Figure 2-1 SICHEEMA} PER band chart Figure 2-2 SiE&AAL PBR band chart
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13 June 2012

1011 2Q11 3Q11 4Q11 1Q12 2Q12E 3QI12E 4Q12E 2011 2012E YoY

Sales 1,262 1,315 1,327 1,127 1,300 1,446 1592 1502 5,031 5841 16%

Machinery, Plants, Autos 594 559 478 409 568 681 650 611 2,039 2,510 23%

Steel 510 562 598 493 465 503 650 722 2,164 2,340 8%

Chemicals 142 182 236 230 252 257 263 177 790 950 20%

E&P (Vietanam 11-2)) 3 3 4 3 3 4 4 4 13 14 7%

Others 5 6 5 6 12 1 26 (13) 24 26 9%

Gross profit 36 38 34 33 32 42 41 31 141 146 4%

Adj. operating profit 20 22 15 17 14 24 18 16 74 72 -3%

Adj. OPM 1.6% 1.6% 1.2% 1.5% 1.1% 1.6% 1.2% 1.1% 0 0 -17%

Diviend- related E&P 8 9 10 10 10 9 10 10 36 40 10%

Operating profit 25 20 29 14 24 33 22 18 88 97 10%

OPM 2.0% 1.5% 2.2% 1.2% 1.8% 2.3% 1.4% 1.2% 0 0 -3%

Net profit 17 24 21 6 20 26 18 8 68 71 5%

Losses from Qingdao Hyundai 3) (5) (1) (18) 7) (5) 3) 0 (26) (15) -43%
| Adj. net profit 14 19 20 (12) 13 22 15 9 42 60 42% |
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Figure 4 SCHEaHAN AN 21 HA
Revious Revised Chg
2012E 2013E 2014E 2012E 2013E 2014E 2012E 2013E 2014E
Sales 6,235 7,213 8,342 5,841 6,496 7,081 -6.3% -9.9% -15.1%
GP 181 209 242 146 169 192 -19.1%  -19.0% -20.8%
SGRA 89 98 108 74 86 96 -16.5%  -12.5% -10.8%
Adj. OP 92 111 134 72 84 95 -21.7% -24.7% -28.8%
Diviends from E&P business 34 38 42 38 39 41 12.4% 3.6% -3.5%
OP 109 132 159 98 99 113 -105% -24.1% -28.8%
Net profit 81 99 120 71 73 84 -11.5% -25.4% -29.8%
Losses from Qingdao Hyundai 8 1 (1) 15 7 3 87.5% 600.0% -800.0%
Adj. net profit 72 98 120 60 70 79 -175% -30.4% -34.5%
GP margin 2.9% 2.9% 2.9% 2.5% 2.6% 2.7%
SG&A ratio 1.4% 1.4% 1.3% 1.3% 1.3% 1.4%
Adj. OP margin 1.5% 1.5% 1.6% 1.2% 1.3% 1.3%
OP margin 1.7% 1.8% 1.9% 1.7% 1.5% 1.6%
NP margin 1.3% 1.4% 1.4% 1.2% 1.1% 1.2%
L Adj. NP margin 1.2% 1.4% 1.4% 1.0% 1.1% 1.1% )
A2 S eAtAL of2fo S 2l MR MEf Xak
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Annual

Project Production

Vietnam 11-2 Block Condensate:

(Condensate & 1.5mn bbl
Gas) Gas: 55.4bcf

Oman LNG Project 7.1 mtons

Qatar LNG Project 6.8 mtons

Yemen LNG Project. 6.9 mtons
NG

Estimated cash
Stake inflow

in 2012 (KRWbn)
4.9% 12
1.0% 12
0.4% 13
3.0% 25
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Peer valuation

Figure 8 Peer valuation

7
13 June 2012 MIRAE ASSET

Do S

7

Hyundai Daewoo LG SK
(KRW bn, KRW, x, 90) Corgoration International International Sl Networks
Code 011760 KS 047050 KS 001120 KS 001250 KS 001740 KS
Target Price 32,000 50,000 70,000 17,000 11,000
Rating BUY BUY BUY BUY HOLD
Current price (06/12) 21,300 29,000 36,700 11,850 8,260
Upside potential 50% 72% 91% 43% 33%
Market cap 476 2,976 1,422 267 2,050
Revenue 2010 3,634 16,112 13,501 1,783 24,221
2011 5,031 19,457 13,987 2,897 27,536
2012E 5,841 22,260 14,148 3,611 28,727
2013E 6,496 24,664 16,386 4,629 31,775
Operating 2010 54 182 193 8 248
profit 2011 88 163 201 11 359
2012E 97 252 274 59 381
2013E 99 418 287 67 455
OP margin 2010 1.5 1.1 1.4 0.4 1.0
2011 1.7 0.8 1.4 0.4 1.3
2012E 1.7 1.1 1.9 1.6 1.3
2013E 1.5 1.7 1.8 1.4 1.4
Net profit 2010 47 123 286 19 209
2011 42 211 262 8 142
2012E 60 266 269 36 219
2013E 70 422 308 46 295
NP margin 2010 1.3 0.8 2.1 1.0 0.9
2011 0.8 1.1 1.9 0.3 0.5
2012E 1.0 1.2 1.9 1.0 0.8
2013E 1.1 1.7 1.9 1.0 0.9
EPS 2010 2,098 1,217 7,380 1,354 846
2011 1,877 2,065 6,651 368 571
2012E 2,675 2,578 6,817 1,585 881
2013E 3,127 4,090 7,797 2,024 1,188
BPS 2010 8,678 15,684 22,895 4,164 12,619
2011 14,633 17,289 34,555 9,969 13,013
2012E 17,632 19,667 41,149 11,172 13,713
2013E 20,639 23,557 48,755 12,651 14,751
PER 2010 11.6 29.7 5.2 12.8 15.8
2011 11.3 14.0 7.1 n/a 17.2
2012E 8.0 11.2 5.4 7.5 9.4
2013E 6.8 7.1 4.7 5.9 7.0
PBR 2010 3.8 2.3 1.8 6.3 0.8
2011 1.5 1.7 1.4 1.4 0.8
2012E 1.2 1.5 0.9 1.1 0.6
2013E 1.0 1.2 0.8 0.9 0.6
EV/EBITDA 2010 12.0 24.9 11.7 40.2 13.8
2011 16.4 40.1 11.2 48.0 10.3
2012E 9.4 32.4 7.7 13.3 8.9
2013E 9.1 19.7 7.0 12.3 7.5
ROE 2010 27.5 8.0 35.6 (0.5) 6.8
2011 26.0 12.5 23.0 5.2 4.4
2012E 19.7 14.0 18.3 12.9 6.6
2013E 17.0 18.9 17.7 17.0 8.3
ROA 2010 5.1 2.3 8.3 (0.1) 2.4
2011 4.9 2.9 6.0 1.0 1.4
2012E 3.9 2.7 5.3 2.8 2.0
L 2013E 3.7 3.8 5.6 3.9 2.6

Source: Company data, Mirae Asset Research

Note: 2009~2010 earnings are based on K-GAAP consolidated, after 2011 earnings are based on K-IFRS consolidated, excluding Hyundai Corporation. Hyundai corporation’s earnings are based

on parent and Hyundai Corp’s NP/EPS are adjusted NP/EPS, including equity method gains/losses.
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Summary financial statements

Profit & Loss

(KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Revenue 2,578 3,634 5,181 6,235 7,213
Cost of goods sold (2,465) (3,522) (5,031) (6,055) (7,004)
Gross profit 113 111 150 181 209
SGand A (51) (57) (62) (73) (81)
Op profit 62 54 88 108 129
Op EBITDA 65 58 92 114 135
Depreciation (0) 0) 1) 1) (1)
Amortisation 3) 4) 4) (5) (5)
Op EBIT 62 54 88 108 129
Net interest 6 12 5 (10) (10)
Associates and JCEs (38) “4) 0) 0) (0)
Other income (71) (10) (13) 3 6
Net exceptional income - - - - -
Profit before tax 42) 51 80 101 125
Tax (11) “) (6) (20) (24)
Post-tax profit (53) 47 74 81 100
Minorities - - - - -
Preferred dividends

Net income (53) 47 74 81 100
Norm profit (53) 47 74 81 100
Dividends - - (6) 6) (6)

| Retained earnings (53) 47 68 75 95 |

Source: Company data, Mirae Asset Research estimates
Note: 2010 earnings are based on K-GAAP; after 2011, the earnings are based on K-IFRS parent.

Cashflow

(KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Op EBITDA 65 58 92 114 135
Decrease in working capital 78 2) (323) (65) (60)
Other operating cashflow (31) (5) 365 4 7
Operating cashflow 112 52 134 53 82
Tax paid (11) “) (6) (20) (24)
Net interest 6 12 5 (10) (10)
Dividends received (38) (4) (0) (0) (0)
Cashflow 69 55 134 22 47
Capital expenditure (0) 2) 3) 3) 3)
Net acquisitions - - - - -
Net investments 9 (24) 157 - -
Other investing cashflow (35) (39) (145) (20) (20)
Investing cashflow (26) (65) 9 (23) (24)
Dividends paid - - (6) (6) (6)
Increase in equity - - - - -
Increase in debt (11) (45) 443 - -
Other financing cashflow (240) 35 (401) 0 0
Financing cash flow (251) (10) 36 (6) (6)
Beginning cash 98 127 107 286 280
Total cash generated (208) (20) 179 (6) 18
Forex effects 237 0 0 - -

|_Ending cash 127 107 286 280 298 |

Source: Company data, Mirae Asset Research estimates

COMPANY INSIGHTS EMERGING MARKETS 7
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Balance Sheet
(KRWb) Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Current assets 532 721 1,338 1,568 1,785
Cash and equivalents 127 107 286 280 298
Receivables 213 341 903 1,122 1,298
Inventories 152 247 122 139 161
Other current assets 41 27 27 27 27
Non current assets 276 297 314 331 347
Net operating fixed assets 1 2 4 6 7
Interest in associates
Other non-current ssets 276 295 310 325 340
Total assets 809 1,018 1,652 1,899 2,132
Current liabilities 594 716 1,263 1,434 1,572
Payables 429 590 704 875 1,012
ST debt 134 48 480 480 480
Other current liabilities 32 78 78 79 80
Total non-current liabilities 68 109 122 122 122
LT debt 66 106 117 117 117
Other non-current liabilities 2 3 5 5 6
Total liabilities 662 824 1,385 1,557 1,695
Issued capital 112 112 112 112 112
Share premium reserve - - - - -
Reserves/Adjustments 7) ) @) 7) 7)
Retained earnings 42 89 163 238 332
Minorities - - - - -
Other equity - - - - -
| Total equity 147 194 267 342 437 |

Source: Company data, Mirae Asset Research estimates
Note: 2010 balance sheet is based on K-GAAP; after 2011, the balance sheet is based on K-IFRS parent.
Key Ratios

Dec-09A Dec-10A Dec-11E Dec-12E Dec-13E
Turnover growth (9.2%) 41.0% 42.6% 20.3% 15.7%
Gross profit growth 4.2% (1.4%) 34.8% 20.4% 15.7%
Operating profit growth 19.6% (12.5%) 62.1% 22.9% 19.3%
EBITDA growth (735.4%) NA 81.0% 48.8% 20.9%
EPS growth (606.8%) NA 58.1% 8.8% 24.3%
Norm BPS growth (34.0%) 46.4% 41.7% 33.4% 32.1%
Gross margin 4.38% 3.06% 2.90% 2.90% 2.90%
Operating margin 2.40% 1.49% 1.69% 1.73% 1.78%
EBITDA margin (1.70%) 1.20% 1.52% 1.88% 1.97%
EBIT margin (1.84%) 1.09% 1.43% 1.78% 1.87%
Net income margin (2.04%) 1.29% 1.43% 1.29% 1.39%
ROE (30.1%) 27.5% 32.1% 26.4% 25.7%
ROA (6.73%) 5.13% 5.55% 4.54% 4.97%
Net debt/equity 49.4% 24.4% 116.2% 92.5% 68.4%
Interest cover ratio 6.45 7.77 6.11 7.45 8.88
Dividend payout ratio 0.00% 0.00% 7.54% 6.93% 5.58%
Inventory days 22.5 25.6 8.9 8.4 8.4
Account receivable days 30.1 34.2 63.6 65.9 65.7
Account payable days 63.5 61.1 51.1 52.9 52.8
Reported EPS (KRW) (2,354) 2,098 3,318 3,608 4,484
EPS (KRW) (2,354) 2,098 3,318 3,608 4,484
Reported BPS (KRW) 6,569 8,678 11,978 15,336 19,570
Norm BPS (KRW) 4,555 6,670 9,450 12,606 16,654
DPS (KRW) 0.0 250.0 250.0 250.0 250.0
Cashflow per share (KRW) 3,078 2,443 6,001 993 2,113
Reported P/E (x) na 11.6 7.3 6.7 5.4
P/E (x) na 11.6 7.3 6.7 5.4
P/B (x) 3.69 2.79 2.02 1.58 1.24
P/CF (x) 7.9 9.9 4.0 24.4 11.5
EV/EBITDA (x) na 13.5 10.8 7.3 5.9
EV/Operating Cashflow (x) 5.5 11.4 6.3 16.2 10.2
EV/Sales (x) 0.24 0.16 0.16 0.14 0.12

L Dividend yield 0.00% 1.03% 1.03% 1.03% 1.03% |

Source: Company data, Mirae Asset Research estimates
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